Economic Imperialism in Latin America 
1. Latin American nations did not become democratic in the 1800s.  Their economies became tied to other nations because of changes in technology such as refrigerated shipping.  Britain and US invested in LA.

I. Lingering Political Problems

1. Conflict among leaders, geographic barriers, and local nationalism prevented independent nations from uniting in LA

2. Most nations ended up with dictatorial governments

A. The Colonial Legacy

1. Vestiges of colonialism held nations back as Creoles stepped up and the Catholic Church stayed strong and controlled large areas of land

2. Most peoples’ lives did not improve after independence, in fact, most found themselves in “feudal-like relationships with a small group of wealthy landowners

B. The Search for Stability

1. New nations lacked roads, a sense of regionalism or unity.  Caudillos raised armies and took control of the government.  They took control of the government, looted the treasury, and ruled as dictators.  Power struggles lead to frequent revolts and instability.

2. The elite were divided into liberals and conservatives

II. Mexico’s Struggle for Stability

1. Large landowners, army leaders, and the Catholic Church dominated Mexican politics.  Society was deeply divided between the rich and the poor.

A. Santa Anna and War With the United States

1. Fell in and out of power from 1833 – 1855

2. Mexico’s northern territory, Texas, revolted in 1835 and gained independence.  Texas annexed by US in 1845.  Mexico declares war on US and is forced to sign the Treaty of Guadalupe-Hildalgo in which it lost half of its territory.

B. La Reforma Changes Mexico

1. Movement started by Benito Juarez in 1855 – constitution reformed, striped military of power and ended special privileges of the Catholic Church and sold church land to peasants.

2. Conservatives started a civil war.  They turned to Napoleon III for help in 1863 and he sends Maximilian as emperor.

3. Juarez defeats the French, kills Maximilian, but dies before he achieves all of his reforms.

C. Growth and Oppression Under Diaz

1. After a military coup, Porfirio Diaz gains power and ruled from 1876 – 1880 and 1884 – 1911 as a dictator.  He crushed all opposition.

2. There were some economic advances but not without cost.  Foreign investors provided capital and had special rights, while large landowners bought up the land of the poor

3. The practice of peonage kept Indians enslaved and tied to the land of the landowners

III. The Economics of Dependence

1. Mercantilist policies made LA economically dependent upon Spain and Portugal preventing the colonies from developing their own economies.

A. The Cycle of Dependence

1. After independence, US and Britain replaced Spain economically

B. Foreign Influence Mounts

1. Foreign goods flood the LA market, investors pressed their governments to interfere in LA affairs if their investments were threatened

C. Some Economic Growth

1. After 1850, LA was able to develop its agriculture and mining and oil also became important

2. Foreigners built road and railroads to move goods in and out of the interior.  Europeans migrated to LA and created a small middle class

3. Only the elite benefited while the poor became even poorer

IV. The Influence of the United States

1. LA felt threatened by the US

A. The Monroe Doctrine

1. Britain and US take a stand on colonization in LA in the 1820s

2. Monroe issues the Monroe Doctrine in 1823 closing the western hemisphere to colonization by European nations.  Britain provided the navy to enforce it.

B. The United States Expands Into Latin America

1. After 1848, the US gained part of Mexico, California, Arizona, New Mexico, and Nevada

2. In the Spanish-American War in 1898, the US supported Cuba’s independence but it forced it to add the Platt Amendment to its constitution giving the US naval bases in Cuba and the right to intervene in Cuban affairs.

C. The United States Interferes

1. Issues Roosevelt Corollary to the Monroe Doctrine in 1904 – US claims international police power in the western hemisphere – it was free to intervene to keep other nations out and restore order.

2. Americans continued to invest and the US government sent troops in to protect those investments

D. Building the Panama Canal

1. US supported revolt by Panama against Columbia for its independence and as a result US got land to build a canal linking Atlantic and Pacific

2. Panama Canal opened in 1914

3. People in LA see the canal as more American imperialism.  Canal given back to Panama is 2000

